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Mr. Kennard has stopped expanding his 
businesses and is considering transfer-
ring shares of his business to his chil-
dren now rather than wait until his 
death. He would like to invest in insur-
ance and put some of his money back 
into the business, but it doesn’t make 
sense when his family will have to pay 
exorbitant taxes on any new apprecia-
tion. In fact, Mr. Kennard may have to 
liquidate one or two of his businesses 
in order to pay the death tax on the re-
maining businesses. 

The tax refund bill would provide re-
lief by lowering the 5-percent surtax on 
estates and replace the unified credit 
with the unified exemption of $1.5 mil-
lion. We would ultimately be rid of the 
death tax altogether. It is something 
we should do. It is something we have 
within our power to do. We have passed 
it. We will send it to the President. It 
is our hope, still, that the President 
will change his mind and not veto this 
very important legislation. 

There are many other important pro-
visions in the bill as well. People say: 
Why spend your time on tax relief 
when the President said he is going to 
veto it? Because it is important, be-
cause it is the right thing to do, be-
cause our responsibility to our con-
stituents is not what the President 
may or may not do. I recall well my 
early years in the House when we 
passed welfare reform and had to send 
it to the President not once, not twice, 
but three times, before the President 
finally decided the American people 
wanted welfare reform. He signed an 
important piece of reform legislation 
that has transformed welfare in this 
country and cut the rolls in half in 
State after State, including my home 
State of Arkansas. 

I hope the President will reconsider, 
and I hope the American people will let 
us and the administration know how 
important tax relief is. When they un-
derstand what is in it, they do support 
it. In 27 counties in Arkansas, I did 
hear some concerns, primarily because 
of the myths that have been per-
petrated about this tax relief bill. 

One of the concerns was the myth 
that this tax relief bill somehow trades 
debt reduction for tax cuts. The fact is, 
the budget and the tax relief bill we 
passed will reduce public debt by 60 
percent and achieve over $200 billion 
more in public debt reduction than the 
President’s plan over the next 10 years. 
It is not a matter of either/or. It is not 
a matter of whether you are going to 
have debt reduction or we are going to 
have tax relief. We can and should have 
both. 

Another one of the myths people are 
concerned about, and understandably 
concerned, is that somehow, if you pass 
a meaningful tax relief bill, as we did, 
it is going to erode and eat into the So-
cial Security surplus. In fact, that is 
nothing but a myth. We would lockbox 
Social Security. We would not touch 
any of the Social Security surpluses, 
and we shouldn’t. We should not per-
petrate the wrong that has been done 

by previous Congresses by dipping in 
and using those revenues which are 
designated and should be designated for 
Social Security only. 

Then there is, perhaps, one of the 
greatest myths of all; that is, the tax 
relief bill will primarily benefit the 
wealthy. This tax relief package would 
provide broad-based tax relief. It cuts 
every bracket 1 percent. That is not 
much. But it cuts across the board of 
tax brackets by 1 percent. It doesn’t 
take somebody trained in math to fig-
ure out that if you are in the 15-per-
cent tax bracket and you lower it from 
15 to 14 percent, it is a much bigger 
personal tax cut than for somebody 
who is in a lower tax bracket who also 
sees only a 1-percent reduction in 
taxes. 

The fact is that this tax relief pack-
age benefits low-income earners in the 
lowest tax bracket more than any 
other taxable group. We not only lower 
the rate, we expand the bracket to in-
clude yet more hard-working Ameri-
cans. 

In a State such as Arkansas, where 
we have one of the lowest per capita in-
comes, lowering the tax by even 1 per-
cent for the lowest tax bracket has a 
significant benefit for hard-working 
Arkansans and hard-working Ameri-
cans. 

One of the other myths I heard while 
I was traveling across Arkansas was 
that there was concern that somehow 
these surpluses might not become re-
ality. Conservative Arkansans who 
look at the Congressional Budget Of-
fice projections a decade out, I think, 
are right to say: What happens if, in 
fact, the surpluses don’t become re-
ality? Are you going to give all of this 
back in tax cuts? And are we going to 
go back up in deficit spending? 

I was glad to be able to report that 
there was an important provision in-
cluding a trigger—maybe it is better to 
call it a safety valve—that ensures 
that if the surpluses do not become re-
ality, the tax cuts don’t kick in. They 
don’t become reality either. That, I 
think, is the ultimate fallback to en-
sure that we don’t return to the big 
spending, red-ink, deficit spending 
ways of the past. 

The bottom line is that in Arkansas 
683,741 people would have tax reduc-
tions under this bill. That is, 750 mil-
lion Americans would see their tax 
bills reduced. It is not something tar-
geted for the wealthy, but it is some-
thing that would benefit every tax-
paying American. 

Opponents of tax relief insist that 
money must be left on the table in the 
name of debt reduction. The reality is 
that if you leave it on the table in 
Washington, it will be spent. 

Therein is the great divide philo-
sophically between those who believe 
the American people can better decide 
and determine how they ought to spend 
what they have earned and what they 
have worked for than people in Wash-
ington, DC—Government officials and 
bureaucrats in Washington. For those 

who believe we have to keep that 
money up here because we have to re-
serve it on the table for more spending 
programs because, truly, wisdom is 
found here inside the beltway, we re-
ject that. I reject that. 

I ask my colleagues to request of the 
President his reconsideration of what 
is desperately needed for the American 
people—lowering that tax burden from 
21 percent to 20 percent. There is noth-
ing too dramatic nor too drastic about 
it, but it is a small step in providing 
the American people the tax relief they 
deserve and they desire. 

I thank the Chair. 
I thank Senator THOMAS for pro-

viding this time and this opportunity 
to discuss what we have done in the 
area of tax relief. 

I yield the floor. 
Mr. THOMAS. Mr. President, I think 

the Senator from Arkansas stated very 
clearly the strong feeling that I have 
received from folks in Wyoming. As I 
went around as well, when I first 
talked about tax relief, people kind of 
rolled their eyes. But when you start 
talking about the specifics of it—estate 
taxes and marriage penalty taxes— 
when you talk about the kinds of 
things that are there to encourage re-
tirement funding and educational fund-
ing, you really get a great deal more 
interest in it. 

I think the Senator pointed out 
clearly the real philosophical dif-
ference. If the money is here, it will be 
spent for increased government and in-
creased programs rather than going 
back to the people who really own the 
money. 

I thank the Senator. 
f 

PRIVILEGE OF THE FLOOR 

Mr. THOMAS. Mr. President, I ask 
unanimous consent that privilege of 
the floor be granted to David Stewart, 
an intern in my office, during the 
course of morning business. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. THOMAS. Mr. President, I yield 
to the Senator from Iowa 10 minutes. 

The PRESIDING OFFICER. The dis-
tinguished Senator from Iowa is recog-
nized. 

Mr. GRASSLEY. Mr. President, I 
thank the Senator from Wyoming for 
yielding. 

Even though I am not going to speak 
on the issue of taxes, I just heard the 
remarks by the Senator from Arkan-
sas. Obviously, voting for that bill was 
difficult. I agree with the statements 
and plead with the President to sign 
the bill and give the people back some 
of the money or let them keep the 
money rather than running it through 
Washington. We are overtaxing the 
people at the highest level of taxation 
in the history of our country. 

f 

NURSING HOME INDUSTRY 

Mr. GRASSLEY. Mr. President, I 
chair the Committee on Aging. We 
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